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1. INTRODUCTION

The University recognises socially responsible investment as being the act of investing in activities that make a sustainable, long term and positive contribution to the environment or society in general.  

This policy for Socially Responsible Investment (“SRI”) has been developed to allow the University to pursue an ethical approach while minimising any adverse impact on its investment returns.

2. THE POLICY STATEMENT

The University will use all reasonable endeavours to ensure that it operates its investment policy in a way that is consistent with the aims of its Ethical Code, Sustainability Policy and its Treasury Management Policy, by integrating environmental, social and governance (ESG) factors into its investment decisions.

The University will support investment which is aligned to the UN Sustainable Development Goals (SDGs). This includes, but is not limited to, investing in organisations and countries demonstrating the following attributes:

· Existence of policies and controls to protect communities and local people to prevent human rights abuse and discrimination.

· Existence of policies and controls to protect the environment to prevent environmental damage, loss of biodiversity and habitats

· Demonstration of a positive approach to individuals, communities and environmental performance

· Development of environmental technologies to reduce the impact of polluting, destructive industries and climate change.
 
The University will not intentionally invest directly or through collective funds in: 

· Fossil fuel companies.

· Arms companies.

· Corporations complicit in the violation of human rights and international law.

The University will continue to monitor other areas of concern as they develop, such as the border industry, and consider exclusions in those areas.



3. COLLECTIVE FUNDS

The University primarily invests through collective funds which is appropriate given the cumulative size of the University’s investment portfolio. The benefits of collective funds include access to investments with large ‘lot sizes’ e.g. property and infrastructure and exposure to a more diversified range of underlying investments in the most cost effective way. 

The funds should seek to avoid direct investment in companies that fall within the exclusions of this policy.

The University will proactively pursue responsible collective funds, where suitable funds are available and where investment returns are consistent with the University’s charitable objectives. 

4. VOTING RIGHTS

When holding equity investments, the University will actively vote on ESG related issues put to shareholders.

5. EXTERNAL INVESTMENT MANAGERS

In addition to applying the practices outlines in 2 and 4 above, the University requires external investment managers to:

· Take a positive approach to stewardship as defined in the UK Stewardship Code 2020

· Be a signatory to the UN Principles for Responsible Investment (UN PRI)

· Be a signatory to the Climate Action 100+ investor led initiative

6. MONITORING

To monitor the implementation and ongoing adherence to this Policy the University will:

· Publish this Socially Responsible Investment Policy on its website.

· Publish a list of the University’s investment funds on its website which is updated at least annually.

· Issue copies of the Socially Responsible Investment Policy to its external investment managers and hold regular meetings to monitor adherence with the Policy.

· When exposure to equity markets is achieved via collective funds, ‘look through’ analysis i.e. screening, will be completed and reviewed by the external investment managers on a quarterly basis, with divestment to follow if appropriate.

· External investment managers will be expected to attend a meeting at least once a year for a formal performance review.

· The University commits to include student representation in the implementation and on going monitoring of this policy.  

7. REVIEW PROCESS

The Socially Responsible Investment Policy will be reviewed as part of the annual review of the Treasury Management Policy
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